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Project:  River  Trails 

Lease  Id:  24596  Suzanne  Henderson 


PAID  UP  OIL  AND  GAS  LEASE 


a     t  n/i&srjh  2008,  between  P""^  P  Pauling  ^ 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

tfM  more  or  less  (including  any  interests  therein  which  Ussor  may 
In  the  County  of  Tan**,  State  *  Te**,conta^^  Looping,  producing  and  marketing  oil 

hereafter  acquire  by  rev™  prescnpUon  ^^^^^^^^^^^a  herewith ^The  term  "gas"  as  used  herein 
and  gas  along  with  all  hydrocarbon  and  nom  commercial  gases,  as  well  a  normal 

includes  helium,  carbon  diox.de,  gaseous  *ulw' ™m.^^ 

hydrocarbon  gases,  In  addition  to  me  above-d cscnbj *i  ^  ^ coXous  or  adjacent  to  the  above-described  land,  and,  in 
small  strips  or  parcels  of  land  r*,wo^  ^  ffl  supplemental 

consideration  of  the  aforemenUoned  cash  bonus.  Lessor  agre« 

^ ^^^^  2*  b/d^ed  cor^  whether  ach»»y  more  or 

^ofL^e.  Itns  lease,  wMch,sa"^ 

price  then prevailing  in  the  same  field(or  if  thereto  such  ^^^^^^^^^  gas)  and  all  other 
there  is  such  a  prevailing  price)  for  producuon  of  smiilar  ^™dt.^^  Provided 
substances  covered  hereby,  the  royalty  shall  be  One^arter •  C W)  of  ^"J^^J ^iSn?we?lherf  market  price  for 

wwmmmmMmm 

T  Sh?trS™taSutin  royalty  payments  under  this  lease  shall  be  paid  or  tendered  directly  to  Lessor  at  the  above  address  or 
t  L^o^TeSnlles  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  m  currency  or  by  check  or 
bySanr^^^^ 

address  known  to  Lessee  shall  constitute  proper  payment  ■  ■    ,u    ■   n      iwi  --a™  unu«\ th*>  1ea«d 

5  Ooerations  If  Lessee  drills  a  weU  which  is  incapable  of  producing  in  paymg  quantities  (hereinafter  called  dry  hole  )  on  the  leased 
preS  or ^  p5d miwith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause^ 
teSg  a  revisToH-  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  act.on  ot  any  governmental  authority  men  in 
Se  SrtnVlease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  for 
™San  St4  weS  orTrilUng  operations  for  an  additional  well  or  for  otherwise  obtaining,  restormg  or  mcreasmg  products 
oTSSSX  ^StaSlSi  p  Jed'therewith  within  90  days  after  completion  of  operations  on  such  dry  hole 

after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being 
StS ZlTcbui^Tthen  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain,  restore 
^S^^mm^m.  this  lease  shall  remain  in  force  so  long  as  anyone  or  more  of  such  operations  are  P^^no 
m^nX/of  more  than  90  consecutive  days,  and  if  any  such  operations  resukm  the  P^uctionof  oil  or 
covered  hereby,  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  JwwA 
Afi^Sii^f  a  well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  add,Uonal  wells  on  the  leased 
^^T^h^S^  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  cucumstances  to  a) 
Eo?t£  ta»d  premises  as  to  resmoire  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  land  pooled 
towitt i  or ^prSSS  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  otter  lands  not  pooled 
SI  There  Suite  no  covenantTdrill  exploratory  wells  or  any  additional  wells  except  as  expressly  Prov.ded  herein. 

6  Ztog^see  shall  have  the  right,  but  not  L  obligation  to  pool  all  or  any  pan  of  the  leased  premises  or 

o  her  lands  or  interests,  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  cither  before  or  after  the 
co«tne^^ oTdrinSg  or  production  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudent ly  < evelop r 
ZZ^Zi  p^l  whether  or  not  similar  pooling  authority  exists  with  r^pect  to  such  other  lands  or  rn cresa 
of  a  unit  bv  such  pooling  shall  be  based  on  the  following  criteria  (hereinafter  called  "pooling  criteria  ):  A  unit  for  an  oi  well  (other 
m^oS  )  sSuoTexceed  40  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  tor  a  gas  well  or  a  honzonta  common 
sS  not  S  640  acres  plus  a  maximum  acreage  toleranceof  10%;  provided  that  a  larger  unit  may  be  *^  "J» 
well  or  horizontal  completion  to  conform  to  any  well  spacing  or  densky  pattern  that  may  be  P«*ntal  ?J™%**£» 
eovemmental  authority  having  jurisdiction  to  do  so.  For  the  purposes  of  the  forgomg,  the  terms  oil  well  and  gas  well  sha  1  have 
tte  mTrSS  bribed  by  applicable  law  or  the  appropriate  governmental  authority,  or  if  no  defimtion  is  so  prescribed,  oil  well 
meaTa3  E  StS  g^-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  weU  with  an  mittal  gas-o.l 
Srf 10 ^  OOoX^Tor  more  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  norma!  producing  condition^ u nvg 
S  d Z^or  faciHties  or  equivalent  testing  equipment;  and  the  term  "horizontalcomp  ^^Z^^^  * 
which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservo,r  exceeds  the  vertical  component  thereof.  In 
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ffil  teSSS  as  if  it  were  production  drilling  01 :  rewo*mg  «toSS^Ke  net  ac^age  covered  by  this  lease  and 

Sot's  royalty  is  calculated  shall  be  that  proportion  of  the  tota unit proauc  proportion  of  unit  production  is  so  d  by 

to*.  «*  bears  to  the  toUl  gross  "^^J^^^S^  Sit  the  applicable  pooling  cntena  are 
Lessee.  In  the  eventaunit  is  formed  hereunder  before  ^i^*™^*     m  J,d  faith  to  apply  upon  complete  of  the  well, 
known,  the  unit  shall  be  based  on  the  poohng  cntena  Les  ee  «JgJ»JJ*  ^  if  necessaiy  to  conform  to  the  pooling 
nrovWed  that  within  a  reasonable  time  after  completion  0^J^™^SS  pooUng  rights  hereunder  and  Lessee  shaU  have 

burring  right  but  not  the  obligation  to  revise  any  ^^^a^Z^Sm  prescribed  or  permitted  by  the  governmental 
— ^e^ 

authority  having  jurisdiction,  or  to  conform  to  any  Pro?^ttv^^        me  ^ised  unit  and  stating  the  effective  date  of  revision. 

T 1c  extent  any  portion  of  the  leased  premises  ^^^^^^^^iy.  In  the  absence  of  production  m  paying 
production  on  which  pities  are  payable :  te«™d«  SjfKS the  unit  by  filing  of  record  a  written  declare 

quantities  from  a  unit,  or  ^V^^J^^^^^^  not  constitute  a  cross-conveyance  ot  interests, 
describing  the  unit  and  stating  the  date  of  ^^  dnaS  in  all  or  any  part  of  the  leased  premises,  the  royalties,  and 
r  Payment  Reductions.  If  Lessor  owns  less  ^^J^^'^^T  Lid  pooled  therewith  shall  be  reduced  to  the 
shut-iTroyalties  payable  hereunder  ^^J^ 'be^SSmiiieial  estate  in  such  part  of  the  leased  premises, 
proportion  that  Lessor's  interest  hi  such  part  £ J^neS cs*  te  covered  by  the  lease  is  payable  to  someone  other  than 

To  the  extent  any  royalty  or  other  P^^.'^^Sm^^^  amount  otherwise  payable  to  Lessor  hereunder. 
Lessor,  such  royalty  or  other  payment  shall  be  ^^^^^^^  devised  or  otherwise  transferred  in  whole  or  in  part 
8.  Ownership  Changes.  The  interest  ot  either  ^^f0^™Cunder  shall  extend  to  their  respective  heirs,  devisees, 
by  area  and/or  by  depth  or  zone,  and  the  nghts  and  ^^^^^^  shall  have  the  effect  of  reducing  the  nghts  or 
executors,  administrators,  successors  and  as  signs  ^0  cbwin^Ls^ 
etu^ng  me  obligations  of  Lessee  hen^^ 

Siishedtheorigmalordulya^enticate^  In  the  event  of  the 

Lessee  oruntil  Lessor  has  satisfied  the  '^^^^^±mJ^S^m  royalties  to  the  credit  of  decedent  or 
death  of  any  person  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  01 :wdo  hereunder,  Lessee 

d^edent^Latmeadd^^ 

may  pay  or  tender  such  shut-in  royalties  to  such  V9^9^^^^^  obligations  hereafter  existing  with  respect  to 
Lessee  transfers  its  interest  hereunder  m  ^^^^^^^J^  *tbcmadmi  interests,  shall  not  affect 
the  transfened  mterests,  and  faniu^  of  the  tmnsfei^ 

transferee  inproportion  to  the  net  acreage  intent  in  this  ^^^^[^  md  ^  of  record  a  written  release  of  this  lease 
9.  Release  of  Lease.  Lessee  may,  at  any  tune  and  time  ^^^^^  any  depths  or  zones  thereunder,  and  shall 
as  to  a  full  or  undivided  interest  in  all  or  any  portion  ^^2^bJ^^€Mi     Lessee  releases  less  than  all  of  the 

with  the  net  acreage  interest  retained  hereunder.  commercial  building  now  on  the  leased  premises 

IfflSf^"  Jr^JSTi »  - -  —  now  o„  the 

TOL  Limitation.  Ussee  shan  no.  -nduet  any  surface  op^ns  T^«^J£ 

^*=r= 

vegetation  and  habitat  on  the  leased  pauses.  Lessee  shall  ^"™'lca™  S~ ^Lntamt  to  any  environmental  medium, 
die  leased  premises  to  prevent  eon—on  or  ^^^^T^ZT^^Z^,  „thL  environmental  medium 

;rdSS^  drilled  by  Lessee  shaU  be  drilled  in  compliance  with  the  surface  casing 

LirS^  protection  and  Lessee  shall  install  such  surface  casing  in  the  reared 

manner  in  order  to  insure  the  protection  of  all  fresh  water  bearing  formations  in  and  under  the  leased  tonuses.  , 
??  No  se  Abatement  and  Safety.  Lessee  shall  utilize  modem  equipment  with  appropriate  safeguards  in  its  drilling,  completion  and 
ItaS^SS  menevS  possible,  Lessee  shall  install  sound  barriers  and  utilize  hospital  grade  mufflers  on  compressors  to 
reduce  noise  levels  and  emissions  while  conducting  its  operations  in  populous  urban  areas.  ™™Hrtns 
16  Seismic  Operations.  Lessee  shall  pay  for  all  damages  incurred  to  the  leased  premises  which  result  from  its  seismic  operatic^ 
Ota tL  seisnToperations  as  provided  herein,  by  execution  and  delivery  of  this  Lease,  Lessee  does  not  otherwise  obtain  the  nght 
to  conduct  exploration  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  leased  premises, 
nTSSSSS:  to  conducting  its  operations  hereunder.  Lessee  shall  comply  with  all  ordinances,  rules  or  regulations  imposed 
hv  me  Cirv  of  Fort  Worth  or  other  govenunental  agency  wM^^^ 

18  Ration  a^ !DeUy  LesseJs  obligations  under"  this  lease,  whether  express  or implied,  shall  be  subject  to  all  apphcab  e  laws 
mles^lSns  and  ordL  of  any  governmental  authority  having  jurisdiction,  including  restotions  on 

wells  wd  regulation  of  the  price  or  transportation  of  oil,  gas  and  other  substances  covered  hereby.  When  drilling,  reworbng, 
Zduction  oToflw  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary 
2^"S^^^/««eri.l,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war 
Xagc^rebellion  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  P^uo»  or^ hmof 
purchased  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  w^f^f J^.^JS 
shall  not  terminate  because  of  such  prevention  or  delay,  and,  at  Lessee's  option,  the  period  of  such  pi^emion  or  del  y  shah  added 
Tthe  term  hereof  Lessee  shall  not  be  liable  for  breach  of  any  provisions  or  implied  covenants  of  this  lease  when  dnll.ng,  compleuon 
ProduS  writer  operations  are  so  prevented  or  delayed.  Lessor  hereby  agrees  that,  in  the  event  Lessee  deems  "necessary  o  seek  a 
Snce  waiver  or  other  relief  from  any  laws,  rules,  regulations,  or  orders  (which  for  purposes  of  this  WPh  shall  m  lude  any 
□Trice)  or  other  such  authority  exercised  by  (i.)  the  City  of  Fort  Worth,  including  but  not  limited  to  the 
gas  drilling  and  production,  or  (ii.)  by  any  other  governmental  entity  or  authority  having  jurisdiction,  then  Lessor  shall  engage  in 
fisonable ^.ranTexecute  and  deliver  such  instruments  and  documents  Lessee  deems  necessary  or  convenient  in  seeking  such  re hef . 
In  the  event  Lessee  is  required  by  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance  waiver  or  other 
relef!  TZor  grants  to  Lessee  and  agrees  that  Lessee's  leasehold  estate  acquired  hereunder  includes  the  nght  to  utilize  rs  lease  as 
Lessor's  consent  and  ratification  of  any  subsequent  variance,  waiver  or  other  relief  Lessee  seeks,  without  the  necessity  of  Lessee 
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obtaining  any  additional  or  subsequent  consent/s  from  Lessor.  Lessor  furthermore  agrees  not  to  execute  documents  or  instruments  or 
engage  in  acts  that  would  diminish  or  adversely  affect  the  relief  Lessee  is  seeking.  „MMmlti  ^  n\  vcare  from  the 

is  herebv  (riven  the  exclusive  option  to  extend  the  primary  term  of  this  lease  for  an  additional  two  (2)  years  from  the 
SpSrfl^SS^L^  plus  any  extension  of  the  prima*  term  tended  under  any  lease  proton  contained  herein 
TteoX Turn  SSJS^Lessee  *  any  time  during  the  last  year  of  the  original  primary  term  plus  any  extension 'Penods  ^ 
JSCS 

S  Ml ^OO^  net^neral  acre.  Lessee  shall  excise  such  option  by  placing  written  notice  of  such  election  along  with  the  payment 
totted 

rioTto  t^CS  ten,  hereof,  or  if  drilling  operations  are  being  conducted  on  the  ^J£^W™£& 
thMwith  at  the  exDiration  of  the  primary  term  in  such  manner  as  to  maintain  this  lease  in  force,  within  thirty  (30)  days  after  the 
^^^Xv^i3.  option  shall  be  deemed  to  be  properly,  timely  and  ^-^XwS? 
by  uSe  to  Ussor's  last  known  address  on  or  before  the  expiration  of  the  primary  term  or  any  extension  thereof,  either  by,  0  )  U.S. 

dLl^f^SJer^ ^a  period  of  at  least  90  days  after  Lessor  has  given  Lessee  written  notice  fully  describing  fce  breach or 
defau  andTen  oiu^flessee  fails  to  remedy  the  breach  or  default  within  such  period.  In  the  event  the  inatter  is  litigated  and  there 
1 1  'firt  fe&tt  dSeronnS  on  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  cancelled  m  whole  or  in  part 

?  wiSS  o  S  ^Thereby  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at 

mavoav^nd  discharge  any  taxes,  mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  Lessee  agrees  to 

Zfor^ 

h^ubraeated  to  the  rights  of  the  party  to  whom  payment  is  made,  and,  in  add.Uon  to  its  other  nghts,  may  no  reimburse  itself  out  of 
2v^«  w  s£-ffito  ^eiise  payable  to  Lessor  hereunder,  in  the  event  Lessee  is  made  aware  ot  any, claim  inconsistent 
Si  l£S  tii ^s^may  suspend  thfpayment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee  has 

to  persons  or  property  caused  by  Lessee's  operations  on  the  subject  land. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above  ! 

on  the  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has 

been  executed  by  all  parties  hereinabove  named  as  Lessor . 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Donald  D.  Pauling 


Signature: 


LESSOR:  Deneen  A.  Pauling 


Signature. 


Individually  and  in  all  Capacities  for  the  abo<tf  described  Land      Individual^  and  in  all  Capaciti 


Title: 


ACKNOWLEDGEMENTS 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 


This  instrument  was  acknowledged  before  me  on  the  1  J>  day  of 


|       dav  of  ffifrck 


_,  2008,  by 


.rt"  ""'til,.  — 

J0SE  O-  cnuz 

I  !  Notary  Public.  State  of 


s  .  «\  ;  s         ~   of  Texas 

te^W  Commission  Expires 

Xfr„V         October  19. 2011 


Notan/Public  for  the  State  of  Texas 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT  s 
This  instrument  was 


acknowledged  before  me  on  the    (  ?>  day  of    f/\fach  ,  2008,  by 

(0Cu 


JOSE  O.  CRUZ 
Nettry  Public.  State  of  Texas 
MV  Commission  Expires 
October  19,  2011 


Notary  Public  ]fer  the  State  of  Texas 
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EXHIBIT  "A" 


ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL  AND  GAS  LEASE  DATED     1>{  \  ?   >  5°!?,V?Y 

A^CPH^^^  Pail1ing  and  De^  a  P-1h«.  hurf»nd  and  wife.  AS  LESSOR  AND  CARRIZO  OIL  &  GAS,  INC., 

AS  LESSEE. 


;.F.GAL  DESCRIPTION 

T  OT  1 .  BLOCK  1 .  RIVER  TRAILS  ADDITION.  PHASE  I  TO  THE  CITY  OF  FORT  WORTH. 
TARRANT  CQTTNTY.  TEXAS.  ACCORDING  TO  THE  PLAT  RECORDED  IN  VOLUME  388-191 , 
PACE  44.  PLAT  RECORDS.  TARRANT  COUNTY.  TEXAS. 
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Addendum 


I.  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 

North;  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South;   by  Saranac  Trail 
West:    by  Salado  Trail 

Lessee  shall  hire  an  independent  surveyor  to  conduct  the  survey,  and  shall  pay  all  expenses  associated  with 
the  survey.  Attached  hereto  as  Exhibit  "B"  is  a  map  of  the  area  comprising  "River  Trails"  as  defined 
herein. 

For  the  same  consideration  stated  above,  Lessor  agrees  and  does  hereby  communitize  their  mineral  interest 
in  the  "River  Trails"  Subdivision  with  all  other  mineral  owners  in  the  "River  Trails"  Subdivision  entering 
into  a  Carrizo  lease  which  contains  a  similar  communitization  provision.  Such  communitization  shall  be 
based  upon  a  fraction  with  a  numerator  reflecting  the  amount  of  net  mineral  acres  contributed  by  each 
respective  communitizing  Lessor  and  a  numerator  reflecting  the  total  number  of  acres  covered  by  the 
"River  Trails"  Subdivision  which  for  the  purposes  of  this  provision  shall  be  deemed  to  contain  297  acres  of 
land,  more  or  less.  It  is  expressly  understood  and  agreed,  in  the  event  all  or  part  of  the  Lease  is  released 
and/or  the  Lease  fully  or  partially  expires,  that  each  respective  communitizing  Lessor  shall  own  their 
respective  and  separate  mineral  interest,  which  is  so  released  or  which  expires,  in  the  same  manner  and/or 
proportion  as  immediately  prior  to  the  date  of  execution  of  this  lease  as  fully  as  though  this  lease  had  never 
been  executed.  Pooling  all  or  part  of  River  Trails  Subdivision  shall  perpetuate  the  mineral  interest  covered 
by  this  lease  pursuant  to  the  pooling  provision  contained  herein.  Any  non  released  and/or  non  expiring 
mineral  interest  cover  by  this  lease  shall  continue  to  be  administered  as  a  communitized  mineral  interest 
under  this  provision. . 


